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Ag a8 regult of Inefficient, planning of -export merkets by the Bungarlen™"
pharmeceutical industry under the five.year plan (started in 1948), drug
warehouges are completely overstocked with ell drugs except antibiotios.

The high rate of production is continulng., Pharmeceutiocel factoties at
Debracen snd Budapest (Gedecn Richter and Kgbinya) ware enlarged. Stakhanovite
work schedules, as many as thres daily shifts, and cempalgns continue to

yield large volumes of common drug items, ! However, surplus warshouee

stocks are not available for domestic consumption.

Hungary hes offered to sell tha drugs to the Soviet Union at extremely low
prices. However, the Soviets, who previously confiscated Hungarian drugs,
refused the offer. In antibiotiecs only, by far the best recent customer
was China., Becauss of the cessatlon of the hostillities iu the Korean war,

‘Hungary expects within e year great surpluses in entibiotics aleo.

l"hd.impex ‘roportndly can offer lower prices for druge than any country in
the West, sidce the Hungarian labor cost is inslgnificent. Hungary fears
only officlal restristion on imports into the West. “

Atropine 1s known to he among the surplus 1tems.

The Hungerians are producing Cortlsone and ACTH; but not yet for export,
Within a year Terramysin and Aurooms'cin, now under Pfizer and Lederle Americen
patents; will be exported but only to the Soviet Union and the Satellites.

: The accelerated pace of work is in line with Hungary's 25X1

propagenda boast of no uremployment. Under normsl conditions the factories
would close, but that is impossible now without destroying one of the best
propagenda themes. o
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